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Separate paflnf la clven to this Part In order Uwt It may be Med 
as ■ fteparate compilation 


MINISTRY OF AGBIODLTtJBE 
(Department of Food) 

RESOLUTION 

New Delhi, the 22nd Febriiary 1974 

No. 15-9/73-S.Py. —The Government of India, in Its letter No, 18(2)-Tar/72 
dated the 17th March, 1972, requested the Tariff Commission to conduct an 
enquiry into cost structure of sugar and fair price payable to the sugar Industry 
afresh, as the cost schedules and the zones recommended by it In Its 1969 ^port 
for the three sugar years (October to September), viz., 1969-70, 1970-71 and 1971-72 
were based on data relating to the years 1908-67, and since then there has been a 
change in the cost structure as a result of the Award of the Second Central Wage 
Board for sugar industry, and other factors. The Commission has submitted Its 
full and final Report at the end of September, 1973. The recommendations of the 
Commission in regard to zoning of sugar factories and the cost schedules prepared 
by it for arriving at the ex-factory prices of sugar have been considered by the 
Government, 

2. The Tariff Commission had recommended the following 16 zones in its 1969 
Report, namely:— 

1. Punjab 

2. Haryana, 

3. Rajasthan, 

4. West Uttar Pradesh, 

5. Central Uttar Pradesh. 

6. East Uttar Pradesh, 

7. North Bihar. 

8. South Bihar. 
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9. Gujarat. 

10. Madhya Pradesh. 

11. Maharashtra. 

12. Mysore (now Karnataka). 

13. Andhra Pradesh. 

14. Tamil Nadu & Pondicherry. 

15. Orissa, Assam. Kerala and West Bengal. 

3. The Commission was Informed by the Industry that the 15 zones, on the 
whole, had worked fairly well. However, suggestions were made to the Commls-!, 
sion for splitting up some ot the zones. After considering them, the Commission 
decided to recommend only that for reasons of location, climatic conditions and 
other relevant factors, Kerala should be segregated from the other three States 
of Orissa, Assam and West Bengal, and constituted into a separate zone making 
a total of 16 zones. The Government have already revised the ex-factory prices 
of levy sugar of 1973-74 production with effect from the 15th December, 1973 
accepting this recommendation and also adopting the cost schedules prepared by 
the Tariff Commission (vide Table 20 of the Report). 

4. The cost schedules prepared by the Commission are for D-29 grade. For 
other grades of sugar, including raw sugar, the Tariff Commission has maintained 
the differentials already fixed by the Government. 

5. With regard to return, the Tariff Commission, after considering the various 
suggestions made to it, has recommended that a return of Rs. 12.60 per quintal 
of sugar would be a fair one to enable the Industry to provide for payment of a 
reasonable dividend on equity capital and Interest charges on borrowings and 
leave some residue for addition to Reserves. The return refers to sugar as a 
whole and not to only levy sugar as such or to levy sugar and free sale sugar 
individually, nor Is it Intended to refer to individual units. It tS intended to apply 
to the sugar industry, as a whole. The Government of India have accepted this 
recommendation. 

0. The Commission, while indicating that every J per cent variation in the 
interest rate of 10 per cent allowed by it in its cost schedules would call for an 
adjustment in the price of sugar by S5 palse per quintal, has, however, left It to 
the discretion of the Government to consider whether having regard to the realisa¬ 
tion that the industry may make from Its free market sales, it is necessary to 
allow In the price of sugar the incidence of the increase in the interest charges 
every time such an Increase occurs, and if so, to what extent. The Government 
have noted this recommendation. 

7. The Tariff Commission has also made recommendations on several other 
matters, relating to prlce/supplies/development of sugarcane, augmenting of sugar 
production, assistance for encouraging cultivation of sugar beet and production* 
of beet sugar, economical use of molasses, bagasse etc. These recommendations 
will be con.sidered in juxtaposition with the recommendations of the Sugar Industry 
Enquiry Commission, whose final report is expected by the end of February, 1974, 
and in consultation with the other concerned Departments, State Governments, etc. 
Decisions on these matters wlU be taken after such consideration. 

Order 

Ordered that a copy of the Resolution be communicated to all concerned and 
that It be published in the Gazette of India, 


G. C. L. JONEJA. Secy. 


(^TW PWHT) 

dt 22 1974 

15-9/73-tfRo o;—RTTR ^ T? RW 18(2 )/^t/72 

17RT#, 1972 5rTfiNi5rr!TtR?rR? STRft 1969 
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1969-70, 1970-71 wk 1971-72 

%-fHtlkrT ^TFRi 5fik: ^ Jr firerfkfr ^ 1966-67 

% wpfT^ TT WEnfkr «fV wk'qWl % ijarri 

qk*r^ ^fptJ r^ 

vt%?fh:’frrl ^^Tkr^S6V^ ^ 1 ^qrotrJT’srr^'fTt 

^fk STf^TT frfk 197 3%5r^ JfR^T^!TV^ I 

ifk^fklw fTTTift^R fT^pkr^knj ?r^r{f^ 

%^Jf!rrTt»T ^krTHtwi qnTWT^IwT 1 

2. jfrqiirnfk Jisrr^t i 969 ^ frik JffT^^kra' is ^sikff^^rt Jrf?iT;rkw 
^ «fV ^r^fcT :— 

( 1 ) TSTR 

(2) ^fkTRTT 

( 3 ) xr^HiTFr 

(4) 'TfiRTfl ^xR T^?! 

(5) RtTsrrirr 
(e) >^5? Ttw 

(7) 

(s) 

3. wTJfkr «Tft ^ fw<TT kr is ^fkf %, f^kiwr, imtisr 

«T Jr Rif fw f ^tTt, wrqk 'Ft ^fkf ^Ft ?Rnr 'ft^ fen w "n 1 

k^R ^^^r^sTTTk^T^fsTFlfw^T R PWiT 1w kr kerfjf, 

5fR5r7^ qkfRrfJiTf qk r'TT xr«ff % 'frt 'k Tfkr, ’tiRT ?ik Tkrqt 
TT^kt JumRSFTferr ^TTrTrfixr^fk^ER WRT^kT^RC Rk’f^ 
?r^ri6^RT^ ^^-1 IR+IT ^ ftTFlpRI ^ RT^FR ^ qk ^klF 
srT^rrSRr^RTSFtFJftRTTrraT^gf^ (fkk spt^TIRift 20%5njER) ^»ft STRlJr 
|cr 15 fkr^R, 1973% i97 3-74%^Ri';^5^Jr4t=5fkt%fT^r^^[Rff Jr%%kr^^ 
fkTT % I 

4.5rrTtTa:Rr^TR^FtTrTfT!t^^=5nn^-2%%T%knT ^ | jrt tst ^ 

^ fRTTf^%^rNt'%ktlfITfRr|, ffkFWI%k%HTRT SRTq^%fT?ltfkT?T?^^ 
“(im T*3T ^ I 

5 . ^^R%,jk9i !rTTk%,^I'^^'TTTkkm^srTTfRkRR 

fwiikin ^ I, k? karr^ xfkt r 12.60 r rttr RkrT knrJr R«ftT 
^R^tRfY R RkRT RRTkr sfk ^(15% R rrt r vjfxtr ’tr Trq'iTT ^ik RTki^ kfq- Jr 
% kn^ 5 ® %t ^%^r I iTf ’J'TTTir mj^ft r | %k: t kr Jrjr't ^sfkt r r 

^ ■#% TT g Jr RRT Jr fRft * 1 % %HV R ^PRT-SRTT | ?rk ^ ^ ^TRI 5IRT 
% krq 11R^ikr r ROj;^'t?TT 1 1 '*TR?r rrt % kiRk^rr 

F^t+l <, RT klR ^ I 


( 9 ) ^5RTcT 

(10) RSRTkr 

(11) R?Rr^ 

( 12) TIJR (^I^'FTk'F) 

(14) qiJiiT 5 T$ 1 !T 

(14) dk^Hif rm TtkkJt 

(is) T#Tr, RTR, 
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6, ^ if i o 3rf^nRr ^ aqrsr ^ ^ Jf 

1/2 nfdidcl ^ % f?TTi if 35 T^ nfd ii't' ^IRT^Tf^pr 

^^w^f^<j%qT|cr<rTf'T,^'1rir^3^^>j^wr;rTT«frr f^ir^^rrrfsrrRff, 

»ff CTn^SnnTif^fe^>ff^T^R?^ WrsqTsrSDTRif ^?ff ^J :5 %»nT^'Tt^%iT^fJTif 
qfnrPT?! «R7n ^iPTW^ I I ?ff3:irf? m qr f^r^r'? jfttt ^iff ^ 

ETq^R%r3f^q^T?:5>!ff^j?n:qrn:^^vTf?rq#?:?r^ jfreqRf^r^i 

7. it ^ % RdT/Er^tt/f^^r, ’TT 

?fk ^SRT ?ff%, qi'ff % f+qimdY itTf^ ir ^tJ^f^tiRi 

!T^ qrf RTwf qr 7 (ft fq-qiif^' 1 ^T%ETfT^ 7 q 7 : =^f;fY g^>T ^ ?TFft^ ^ ftnir- 
f^'T f^qqff ?ifRrRfq^, qr^rff 1974 ^^rt^sttri ^'tirqTf ?rnnT^,%tTnT?rr«T?fVT 
! 5 Rq rfj^KRt fwrqf, Ti^q qr^Frif ?rTfq % qrrq^f it fq^R fqqn srrqqi 1 ^ f^rqR 
fsrqiff % qtq ^q qrqqf qr fq^ifq fqr^ srtiqVT I 


>crRifr 


?rf%T?r fqwr ^nctr ^ fqr w qrf afq ?nff stht iq*lT ^3% vtre 

% qrsiq^ if qsFrfiRt fw ^ 1 


3fto ?fto qr?Io ^%3fr, qfqq I 
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